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Crop Insurance in India

B.S.Jogdand
Dept.of Economics
R.B.Attal College,Georai Dist: Beed
balajogdand @ gmail.com

Abstract:-

Indian agribusiness is severely affected from time to time by natural irregularities such
as floods, droughts, droughts, hailstorms and various diseases. This uncertainty leads to
constant instability in agricultural production and agricultural income. In such a situation, the
farmers cannot afford the cost most of the time, and they have to bear the loss. Farmers have to
take loans to meet their financial needs in case of natural calamities and other reasons.
Farmerare alwaysindebt Falls into the vicious cycle of debt. Prakash felt the need to implement
an agricultural insurance scheme in India to get farmers out of this situation. It is possible to
anticipate the uncertainties, and risks associated with agricultural production. They can also be
statistically calculated. Farmers can be relieved to some extent by insuring against these risks or
uncertainties.

Keywords : Crop Insurance, NAIS, MNAIS

Introduction:-

The first crop insurance scheme in India was considered by the Sub-Committee on Land
Policy, Agricultural Labour and Insurance, set up in 1939, by the National Planning Committee.
The first compulsory crop insurance scheme was started in the villages of Dewas in the state of
Madhya Pradesh. However, the scheme was later postponed due to some reasons. In 1946, the
Rural Debt Inspection Committee headed by Narayan Swami Naidu suggested that the crop
insurance scheme in India should be implemented in accordance with the US federal crop
insurance system. Subsequently, the Co-operative Planning Committee demanded the
implementation of animal and crop insurance scheme at the state level on an experimental basis.
This demand was approved at the 1947 meeting of the Registrar of Co-operative Societies. As a
result, Dr. G.S Priyolkar was appointed by the Ministry of Agriculture and Food in 1948 to study
the problems of implementation of crop and animal insurance schemes in selected areas. He
suggested implementing a pioneering scheme of crop insurance for selected crops. At the
Summit of Asian Regional Summit held in Delhi in 1947. It was suggested that the government
should take a quick decision to introduce crop insurance in the whole country or in areas where
the scheme is more likely to be implemented. The Executive Committee of the Food,
and Agriculture Organization also suggested the introduction of a crop insurance scheme at its
1956 meeting in Bangkok. A committee was appointed under the chairmanship
of Dharmanarayan. The committee expressed its views on the financial and administrative
aspects of the crop insurance scheme and gave necessary instructions to the government in
January 1971 to implement the scheme on a voluntary basis on a voluntary basis due to major
legal issues. Many efforts and experiments were made to implement crop insurance scheme in
India. Prior to January 1973, a straightforward crop insurance scheme was introduced in the state
of Gujarat by the Life Insurance Corporation for the crop of cotton. Started for crops. The Indian
General Insurance Company started the Pilot Crop Insurance Scheme from the year 1979 with
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the help of the State Governments. The scheme was implemented in Andhra Pradesh, Himachal
Pradesh, Karnataka, Maharashtra, Uttar Pradesh, West Bengal, Tamil Nadu, Uttar Pradesh and
Madhya Pradesh for kharif crops of 1982-83.

Comprehensive crop insurance plan:

The crop insurance scheme was introduced in 1985 as a means of managing agricultural
disasters to prevent damage to crops by the farmers from natural disasters, and to maintain the
ability to repay loans taken by institutional entities on time.
Experimental crop insurance plan:

From 1997-98, Rabi Pika was introduced by the Government of India as a crop insurance
scheme. The scheme covered selected crop farmers and borrowed small and marginal farmers in
selected districts. The scheme was implemented in 14 districts of five states across the country.
National Agricultural Insurance Scheme:

The National Agricultural Insurance Scheme was launched on 22nd June 1999
(Rabbi 1999-2000) to establish a copy of the earlier Comprehensive Crop Insurance Scheme.
The main objective of this scheme is to protect the farmers from natural calamities like drought,
floods and hailstorms as well as the damage caused to them by pests and diseases. The new
scheme was implemented for all types of farmers, borrowers and non-borrowers, irrespective of
the size of the farm.Thescheme provides for the inclusion of all foods crops as well as oil
seeds and annual horticultural, or commercial crops for the last few years. The premium rate is
3.5 percent for millet and oil seeds, 2.5 percent for other kharif crops, 1.5 percent for wheat and
2 percent for other rabi crops.

Season-wise National Agricultural Insurance Scheme (NAIS)-Cumulative upto Rabi 2015-16

(¥ in lakh)
SNb. State /UTs No, of Farmers  Area Insured Sum Fa:rm!:rs' 5:::;_;;::;:' Gol Premium Ern_ss Claims Claims F’:‘:n:::r-.
covered [InHa) Insured Premium [Share] (Share) Premium Reported Paid Benafitted
(1] (2) (3] (4] (5] (6] (7) (8] (9] (0] (11] (12)
1 Rabi 1999-00 579940 7B0569 35641 376,78 2,85 B2.65 54248 76926 769,26 55268
2 Kharil 2000 B4093 74 13219829 690338 15933.68 2369.94 2369.94 2067355 12224815 12224815 1635252
3 Rabl 2000-01 2091733 3111423 160268 1955.23 41177 411.77 ZTIRTH 594863 5948.63 526697
Total 2000-01 10501107 16331252 B50607 17888.91 2781.70 278170 2345231 12819678  128196.78 4161949
4 Kharif 2001 696587 12687710 750246 217499.68 238107 2381.07 2616182 4936357 49363.57 1741906
H Rabi 2001-02 1955431 3145473 149751 2237.00 J6H.90 0.0 301479 b 5H0 fibh.H0 453325
Total 2001-02 10652018 16033583 B99997 23636.68 276997 2769.97  29176.61 5582937  55829.37 2195231
[ [Kharif 2002 9768711 15532349 943169 28060,29 224319 2243.19 3254668 18243920  1B2439.20 4297155
4 Rabi 2002-03 2326611 4037824 183755 17763 13641 13641 3R50.44 1885484 18854.84 926408
Total 2002-03 120095522 19570173 1126924 3123792 2579.60 2579.60 3639712 20129404 201294.04 5223563
] Kharif 2003 7970830 12355514 B11413 2588861 122229 1222.29 28333.19 6526861 6526H.61 1712271
] Rabi 2003-04 4421287 Bl6EO63 304949 STRLTO 312.09 312.09 640587 4971037 4971037 2098125
Total 2003-04 12392117 18824177 1116362 31670.31 1534.38 153438  34739.06 11497898 114978.98 3810396
10 Kharil 2004 12687104 24273394 1317062 43885.06 1004.61 1004.61 4509428 10383295  103B32.95 26T4746
11 Rabi 2004-05 3531045 5343244 377421 717291 206,18 206.18 7565.28 16058.60 16058.60 72779
Total 2004-05 16218149 29616638 1694482 51057.97 121079 1210.79  53479.55 11989155 11989155 3447525
12 Kharif 2005 12673833 20531038 1351910 #2951.40 1021.77 102177 4499494 10864491  108644.91 26HTA05
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13 Rabi 2005-06 4048524 7218417 507166 9959.28 261.56 261.56 1048240 33830.20 33830.20 980748
Total 2005-06 16722357 27749855 1859076  52910.68 128333 128333  55477.34 14247511 14247511 3668353
14 Kharif 2006 12934060 19672280 1475936 44074.09 1592.60 106246 46729.14 177621.89 177621.89 3131511
15 Rabi 2006-07 4977980 7632882 654221 13149.85 769.47 36827 14287.60 51597.41 51597.41 1391554
Total 2006-07 17912040 27305162 2130158 57223.94 2362.07 1430.73 61016.74 229219.30 229219.31 4523065
16 Kharif 2007 13398822 20754747 1700796 49766.23 1429.31 1236.74 52432.28 91535.70 91535.69 1591863
17 Rabi 2007-08 5044016 7387156 746664 14071.44 1345.25 45431 15871.00 8101792 81017.92 1578668
Total 2007-08 18442838 28141903 2447461 63837.67 2774.56 1691.05 68303.28 172553.61 172553.61 3170531
18 Kharif 2008 12992272 17636187 1566607 47822.23 2192.86 1179.27 51194.35 237780.25 237780.26 4218975
19 Rabi 2008-09 6210648 8857836 1114871 22332.07 6296.27 943.74 29572.08  150981.81 150981.81 1979705
Total 2008-09 19202920 26494023 2681478 70154.30 8489.13 2123.01 80766.44 388762.06 388762.07 6198680
20 Kharif 2009 18253072 25769817 2761671 8057232 3589.15 212341 8628489 45377056  453770.57 7970974
21 Rabi 2009-10 5681148 7899761 1100750 21674.65 6524.54 971.28 2917048 58039.75 58039.73 1040659
Total 2009-10 23934220 33669578 3862421 102246.98 10113.70 309470 11545537 51181031 511810.30 9011633
22 Kharif 2010 12682242 17108888 2371090 67637.11 2612.50 192894 72178.55 164177.75 164177.75 2253293
23 Rabi 2010-11 4967878 6938628 1101056 20398.73 8405.33 1012.67 29816.72 65793.65 65793.65 1138466
Total 2010-11 17650120 24047517 3472145 88035.84 11017.82 2941.61 101995.27 22997139 229971.39 3391759
24 Kharif 2011 11554561 15776489 2348711 66203.64 3347.24 1884.02 7143491 166561.95 166561.95 1844744
25 Rabi2011-12 5239299 7609278 1128394 1944773 5669.68 65040 2576781 5433732 5425461 1287237 )
Total 2011-12 16793860 23385766 3477104 8565137 9016.93 253443  97202.72 220899.27 220816.55 3131981
26 Kharif2012 10649354 15693701 2719906 7698325 882439 206654 8787418 27869998 27868416 1912523
27 Rabi2012-13 6141726 8691157 1571009 2718182 1662171 95704 4476057 21083353 20957992 2555305
Total 2012-13 16791080 24384857 4200915 10416508 2544610 302358 13263476 48953351 48826408 4467828
28 Kharif2013 9746431 14231634 2900469  B213215 1338992 224948 9777155 32715478 32623562 2812433
29 Rabi2013-14 3973611 6476265 1254945 2038901  B647.16 71157 2974773 10520680 10474800 996191
Total 2013-14 13720042 20707899 4155415 10252117  22037.08 296104 12751928 43236159 430983.62 3808624
30 Kharif2014 9728678 11589544 2450085 7872847 403819 198747 8475413 29520017 29505769 4370982
31 Rabi2014-15 7009527 9180141 2137997 3670288 1644691 190614 5505593 13337414 130980.03 2040638
Total 2014-15 16738205 20769685 4588082 11543135 2048510  3893.62 139810.07 42857430 426037.72 6411620
32 Kharif 2015 20697680 22028058 5261509  152398.19 17739.45 1173528 18187293 151743033 146447052 13927217
33 Rabi2015-16 10210205 11877252 2800700 4948302  19939.67 242834 7185102 23110001 19199893 4325563
Total 2015-16 30907885 33905309 8062209 20188121 37679.12  14163.62 25372395 174853034 165646945 18252780
Kharif Seasons Total 192843611 279061177.35 3142091819 92443641 6899849 3769648 103113138 434173075 428769348 60783450
Rabi Seasons Total 78410809 112656369.29 15329557.81 27549174 9266572  12403.51 380560.97 127392003 123062970 24147356
Grand Total 271254420 39171754664 46750475.99 119992815 16166421  50099.99 141169235 5615650.79 551832318 84930806

Source: Department of Agriculture, Cooperation & Farmers Welfare

Implementation of MNAIS Scheme: -
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S No. State /UT Farmers Area Insured SoTsira Farm‘ers' GOl Premium S:_i;?j: Grcfss Claims Clai }ns BZT]?;::: d

Insured (no.) (ha.) Premium (share) (share) Premium Payable Paid (63

(1) (2) (3) (4) (5) (6) (7 (®) 9 (10) (11) (12)
1 Rabi 2010-11 358421 323734 69364 2376 1176 1180 4732 1615 1615 46879
Total 2010-11 358421 323734 69364 2376 1176 1180 4732 1615 1615 46879
2 Kharif 2011 474809 665654 134588 5011 3552 3614 12177 9610 9610 100201
3 Rabi 2011-12 754999 707381 201012 6783 4505 5234 16521 8444 8341 122899
Total 2011-12 1229808 1373035 335600 11794 8057 8847 28698 18054 17951 223100
4 Kharif 2012 2062484 2239315 489697 22034 17199 17199 56432 62412 62376 657900
5  Rabi 2012-13 549009 741753 207715 7501 5218 6212 18930 5369 5344 113298
Total 2012-13 3011493 2981068 697413 29534 22417 23411 75362 67781 67720 771198
6 Kharif2013 2361352 2274659 582621 25508 19246 19246 64000 89138 85365 970816
7 Rabi 2013-14 2997404 3253671 640752 20826 10774 11848 43448 54044 53824 811168
Total 2013-14 5358756 5528329 1223373 46335 30019 31094 107448 143182 139189 1781984
B8 Kharif 2014 5890024 6960640 943747 34113 27925 30586 92623 63230 60955 1644824
9 Rabi 2014-15 3198533 3547534 907093 27290 11304 11341 49936 88800 87797 1412851
Total 2014-15 9088557 10508174 1850840 61403 39229 41927 142559 152030 148752 3057675
10 Kharif 2015 4812042 5530036 826434 33616 23535 23565 81175 112798 112716 2422630
11 Rabi 2015-16 3803708 3515224 1204907 27792 13104 13166 54391 91147 68503 1622549
Total 2015-16 8615750 9045260 2031341 61408 36639 36731 135565 203944 181219 4045179
GRAND TOTAL 27662785 29759601 6207932 212849 137538 143190 494364 586606 556447 9926015

Source: Department of Agriculture, Cooperation & Farmers Welfare

Season-wise Modified National Agricultural Insurance Scheme (MNAIS)-Cumulative upto Rabi 2015-16

(X in lakh)

In the first year of MNAIS scheme, 3,58,421 farmers participated, and 46,879 farmers were
actually beneficiaries. That is, about 13% of the farmers became beneficiaries. In the year 2015-
16, 86,15,750 farmers protected their crops under MNAIS scheme. This is 31.14% of the total
farmers benefiting from this scheme till 2016-16.

Conclusions:

The crop insurance scheme implemented in India to protect farmers from natural

calamities, crop diseases, crop losses, economic losses due to these causes are helping to offset
the financial losses of farmers to some extent. It seems to be trying to be comprehensive.The
goal appears to be to include more crops in the plan when improving.
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